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DEPARTMENT  OF  ENERGY 

Inclusion  of  Electric  and  Hybrid 
Vehicles  in  Corporate  Average  Fuel 
Economy  Standards 

AGEMCV:  Department  of  Energy. 
action:  Notice  of  Availability  of 
Environmental  Assessment  and  Finding 
of  No  SigniHcant  Impact. 

SUMMARY:  The  Department  of  Energy 
(DOE)  announces  the  availability  of  its 
environmental  assessment  (EA)  of  a 
Program  on  Inclusion  of  Electric  and 
Hybrid  Vehicles  (EHV)  in  Corporate 
Average  Fuel  Economy  (CAFE) 
Standards  (DOE/EA-0108).  DOE  has 
determined,  based  on  the  EA,  that  this 
Program  does  not  constitute  a  major 
Federal  action  significantly  affecting  the 
quality  of  the  human  environment, 
within  the  meaning  of  section  102(2)(C) 
of  the  National  Environmental  Policy 
Act  of  1969  (NEPA),  42  U.S.C.  4321  et 
seq.  Therefore,  a  finding  of  no 
significant  impact,  pursuant  to  40  _CFR 
1501, 4(e),  is  hereby  issued  to  notify  the 
public  that  an  environmental  impact 
statement  is  not  required  for  this  action. 
FOR  COPIES  OF  THE  EA  AND  FURTHER 
INFORMATION  CONTACr. 

Dr.  Robert  S,  Kirk,  Department  of 
Energy,  OfHce  of  Conservation  and 
Solar  Energy,  Office  of  Transportation 
Programs,  Room  5H-063, 1000 
Independence  Avenue,  S.W., 
Washington,  D.C.  20585,  Phone:  202- 
252-8032. 

Ms.  Verlette  Gatlin,  Department  of 
Energy,  Freedom  of  Information 
Reading  Room,  Forrestal  Building, 
Room  5B-180, 1000  Independence 
Avenue,  S.W.,  Washington,  D.C. 

20585,  Phone:  202-252-5969. 
SUPPLEMENTAL  INFORMATION: 

I.  Background 

In  an  effort  to  conserve  energy 
through  improvements  in  the  energy 
efficiency  of  motor  vehicles,  Congress, 
in  1975,  passed  the  Energy  Policy  and 
Conservation  Act  (EPCA),  Pub.  L.  94- 
163.  Title  III  of  EPCA  amended  the 
Motor  Vehicle  Information  and  Cost 
Savings  Act  (15  U.S.C.  1901  et.  seq.)  (the 
Motor  Vehicle  Act)  by  mandating  fuel 
economy  standards  for  automobiles 
produced  in,  or  imported  into,  the  United 
States.  This  legislation,  as  amended, 
requires  that  every  manufacturer  or 
importer  meet  a  specified  corporate 
average  fuel  economy  (CAFE)  standard 
for  the  fleet  of  vehicles  which  the 
manufacturer  produces  or  imports  in  any 
model  year.  Administrative 
responsi()ilities  for  the  CAFE  program 
are  assigned  to  the  Department  of 


Transportation  and  the  Environmental 
Protection  Agency  (EPA)  under  the 
Motor  Vehicle  Act.  The  Secretary  of 
Transportation  is  responsible  for 
prescribing  the  CAFE  standard  through 
model  year  1984  (the  CAFE  standard  for 
model  year  1985  and  subsequent  model 
years  is  prescribed  in  the  Motor  Vehicle’ 
Act)  and  enforcing  the  penalties  for 
failure  io  meet  these  standards.  The 
Administrator  of  EPA  is  responsible  for 
calculating  a  manufacturer’s  CAFE 
value. 

Because  electric  vehicles  do  not 
consume  fuel  (as  defined  in  section 
501(5)  of  the  Motor  Vehicle  Act)  for 
propulsive  power,  they  are  not  included 
in  the  Motor  Vehicle  Act  definition  of  an 
automobile  and,  accordingly,  are  not 
included  in  the  calculation  of  a 
manufacturer’s  CAFE  value. 

On  January  7, 1980,  the  President 
signed  the’Chrysler  Corporation  Loan 
Guarantee  Act  of  1979  (Pub.  L  96-185). 
Section  18  of  this  act  amended  section 
13(c)  of  the  Electric  and  Hybrid  Vehicle 
Research,  Development  and 
Demonstration  Act  of  1976  (Pub.  L.  94- 
413)  (the  EHV  Act)  and  directed  the 
Secretary  of  Energy,  in  consultation  with 
the  Secretary  of  Transportation  and  the 
Administrator  of  EPA,  to  conduct  a  7- 
year  evaluation  program  of  the  inclusion 
of  electric  vehicles  in  the  calculation  of 
average  fuel  economy  to  determine  the 
value  and  implications  of  such  inclusion 
as  an  incentive  for  the  early  initiation  of 
industrial  engineering  development  and 
initial  commercialization  of  electric 
vehicles  in  the  United  States.  The 
evaluation  program  is  to  be  conducted 
in  parallel  with  DOE’s  existing  electric 
vehicle  research,  development,  and 
demonstration  activities  under  the  EHV 
Act. 

The  proposed  rulemaking  includes  a 
statement  that  DOE,  in  accordance  with 
the  requirements  of  NEPA,  has  prepared 
an  environmental  assessment  of  this 
proposed  rule.  'The  assessment  found 
that  potential  air,  water  and  solid  waste 
impacts  are  not  significant  nationwide 
as  a  result  of  implementing  the  proposed 
Program  and  that  any  potential  site- 
specific  impacts  will  be  mitigated  by 
application  of  applicable  regulatory 
controls.  Potential  public  occupational 
health  and  safety  impacts  (such  as 
battery  shock,  vehicle  fire,  and  hydrogen 
gas  explosion)  have  been  mitigated  by 
currently  existing  standards  developed 
as  a  result  of  the  Electric  and  Hybrid 
Vehicle  Research,  Development  and 
Demonstration  Act  of  1976  (Pub.  L.  94-' 
413)  or  will  be  mitigated,  if  required,  by 
additional  standards  developed  by 
appropriate  regulatory  agencies  as 
commercialization  proceeds.  Additional 


direct  or  indirect  demand  for  materials  * 
resulting  from  electric  vehicle 
manufacture  were  found  to  have  no 
significant  impact.  Finally,  the  analysis* 
of  energy  impacts  indicates  that  even 
though  a  higher  total  energy  requirement 
is  expected  for  the  manufacture  and 
operation  of  EHVs,  a  significantly  lower 
demand  (about  55%  less)  for  petroleum- 
based  fuels  would  be  generated  than  by 
an  equivalent  number  of  conventional 
vehicles.  Accordingly  DOE  has 
determined,  based  on  the  results  of  the 
environmental  assessment,  that  this 
Program  does  not  represent  a  major 
Federal  action  significantly  affecting  the 
quality  of  the  human  environment 
within  the  meaning  of  Section  102(2)(C) 
of  NEPA. 

II.  Public  Access  to  Information 

Single  copies  of  the  EA  may  be 
obtained  from  the  Office  of 
Transportation  Programs,  Office  of 
Conservation  and  Solar  Energy, 
Department  of  Energy,  Room  5H-063, 

1000  Independence  Avenue,  S.W., 
Washington.  D.C.  20585,  202-252-8032. 
Copies  of  the  EA  are  also  available  for 
public  review  in  the  DOE  Freedom  of 
Information  Reading  Room,  at  the 
address  listed  above,  between  the  hours 
of  8:00  a.m.,  and  4:00  p.m.-,  Monday 
through  Friday,  except  Federal  holidays. 
Interested  parties  should  be  aware  that 
a  public  hearing  will  be  held  on  the 
Notice  of  Proposed  Rulemaking  on  June 
10, 1980.  Dr.  Robert  S.  Kirk  at  the 
address  indicated  previously,  can 
provide  any  additional  information 
desired. 

Any  information  or  data  submitted  in 
response  to  this  notice  considered  by 
the  person  furnishing  it  to  be 
confidential  must  be  so  identified  and 
submitted  in  writing,  in  one  copy  only  in 
accordance  with  procedures  set  forth  in 
10  CFR  1004.11.  Any  material  not 
accompanied  by  a  statement  of 
confidentiality  will  be  considered  to  be 
non-confidential.  DOE  reserves  the  right 
to  determine  the  confidential  status  of 
the  information  or  data  and  to  treat  it 
according  to  its  determination. 

Issued  in  Washington,  D.C.,  May  14, 1980. 
Ruth  C.  Clusen, 

Assistant  Secretary  for  En  vironment, 
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